PLUS EXPRESSWAYS BERHAD

(570244-T)

Incorporated in Malaysia

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2002.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT
	
	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Nine months to
	
	Nine months to

	
	
	
	
	30/9/2002
	
	30/9/2001

(Proforma)
	
	30/9/2002
	
	30/9/2001

(Proforma)

	
	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	Revenue
	
	415,454
	
	302,538
	
	1,218,011
	
	891,394

	
	
	Operating Expenses
	
	(113,525)
	
	(120,099)
	
	(338,298)
	
	(342,899)

	
	
	Other operating income
	
	10,357
	
	6,644
	
	22,349
	
	18,554

	
	
	Profit from operations
	
	312,286
	
	189,083
	
	902,062
	
	567,049

	
	
	Finance costs - net
	
	(99,395)
	
	(188,487)
	
	(397,430)
	
	(566,323)

	
	
	Waiver of interest on Government Support Loan pursuant to the toll compensation arrangement
	
	-
	
	-
	
	1,729,223
	
	-

	
	
	Loss on investments
	
	-
	
	-
	
	(4,239,536)
	
	-

	
	
	Profit/(loss) before taxation  
	
	212,891
	
	596
	
	(2,005,681)
	
	726

	
	
	Taxation
	
	-
	
	(159)
	
	-
	
	(193)

	
	
	Net profit/(loss) attributable to members of the Company
	
	212,891
	
	437
	
	(2,005,681)
	
	533

	
	
	
	
	
	
	
	
	
	
	

	
	
	Basic earnings/(loss) per share
	
	4.26 sen
	
	0.01 sen
	
	(40.11) sen
	
	0.01 sen

	
	
	(refer Note 3)
	
	
	
	
	
	
	
	


The condensed Consolidated Income Statement should be read in conjunction with the relevant financial information as disclosed in the Prospectus dated 10 June 2002.
Remarks :-

1. PLUS Expressways Berhad (“PLUS Expressways” or “the Company”) was incorporated on 29 January 2002, and completed the acquisition of Projek Lebuhraya Utara-Selatan Berhad (“PLUS”) on 31 May 2002 through an exchange of shares whereby PLUS became a wholly-owned subsidiary of PLUS Expressways. The entire issued and paid up share capital of the Company were listed and quoted on the Kuala Lumpur Stock Exchange (“KLSE”) on 17 July 2002. 

PLUS completed a debt restructuring scheme on 31 May 2002 in preparation for its acquisition by, and the flotation scheme of, the Company. Summary information on the debt restructuring scheme and flotation scheme is set out in Note 6 to the accompanying condensed financial statements.

The Company’s investment in PLUS is accounted for by the merger method. Therefore, the condensed consolidated financial statements have been prepared as if PLUS and PLUS Expressways had been in combination for the entire period reported. 

The comparative information in respect of all periods prior to 1 January 2002 are presented on a proforma basis.
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2. Revenue represents revenue from the expressways toll collection and toll compensation due from the Government, net of the Government’s share of toll revenue. Revenue is analysed as follows :-

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Nine months to
	
	Nine months to

	
	
	
	30/9/2002
	
	30/9/2001

(Proforma)
	
	30/9/2002
	
	30/9/2001

(Proforma)

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	Toll collection
	
	342,868
	
	303,184
	
	1,007,871
	
	893,297

	
	Toll compensation
	
	73,512
	
	-
	
	216,089
	
	-

	
	Less Toll sharing
	
	(926)
	
	(646)
	
	(5,949)
	
	(1,903)

	
	
	
	415,454
	
	302,538
	
	1,218,011
	
	891,394


3. Finance costs above comprise interest expense on borrowings and bonds, profit element on Bai Bithaman Ajil Islamic Debt Securities (“BAIDS”), interest income from inter-company investments and loan to immediate holding company prior to the debt restructuring scheme of PLUS and interest income and profit from short term investments.
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II.
CONDENSED CONSOLIDATED BALANCE SHEET 

	
	
	
	Unaudited
	
	

	
	
	
	As at end of current quarter
	
	As at preceding financial year-end

	
	
	
	30/9/2002
	
	31/12/2001

(Proforma)

	
	
	
	RM’000
	
	RM’000

	
	Property, plant and equipment
	
	24,598
	
	26,898

	
	Expressway development expenditure
	
	8,321,384
	
	8,315,340

	
	Heavy repairs
	
	253,535
	
	231,720

	
	Investments
	
	-
	
	7,507,970

	
	Amount owing by immediate holding company - loan
	
	-
	
	43,076

	
	Future income tax benefit
	
	70,322
	
	70,322

	
	
	
	8,669,839
	
	16,195,326

	
	
	
	
	
	

	
	Current assets
	
	
	
	

	
	
	Amount owing by related companies – trade 
	
	2,345
	
	29,025

	
	
	Amount receivable from the Government of Malaysia
	
	210,140
	
	-

	
	
	Other receivables, deposits and prepayments
	
	8,737
	
	9,033

	
	
	Short term deposits with licensed banks
	
	898,211
	
	549,102

	
	
	Cash and bank balances
	
	7,025
	
	13,852

	
	
	
	1,126,458
	
	601,012

	
	
	
	
	
	

	
	Current liabilities
	
	
	
	

	
	
	Trade payables
	
	16,849
	
	13,767

	
	
	Other payables and accruals
	
	123,993
	
	51,401

	
	
	Amount payable to the Government of Malaysia
	
	-
	
	2,605

	
	
	Amount owing to immediate holding company – trade 
	
	37,008
	
	21,813

	
	
	Amount owing to related companies – trade 
	
	86,656
	
	50,248

	
	
	Short term borrowings
	
	100,000
	
	790,204

	
	
	Taxation
	
	9,207
	
	9,328

	
	
	
	373,713
	
	939,366

	
	
	
	
	
	

	
	Net current assets/(liabilities)
	
	752,745
	
	(338,354)

	
	
	
	
	
	

	
	
	
	9,422,584
	
	15,856,972

	
	Shareholders’ funds
	
	
	
	

	
	Share capital
	
	1,250,000
	
	1,250,000

	
	Reserves
	
	
	
	

	
	
	Capital reserve
	
	461,456
	
	10,000

	
	
	Merger reserve
	
	298,834
	
	(231,447)

	
	
	Retained profit/(accumulated losses)
	
	272,260
	
	(907,059)

	
	Total reserves
	
	1,032,550
	
	(1,128,506)

	
	
	
	2,282,550
	
	121,494

	
	
	
	
	
	

	
	Long term borrowings
	
	7,086,144
	
	15,685,636

	
	Amount owing to immediate holding company
	
	6,885
	
	6,885

	
	Retirement benefits
	
	11,073
	
	9,673

	
	Deferred liabilities
	
	35,932
	
	33,284

	
	
	
	9,422,584
	
	15,856,972

	
	
	
	
	
	

	
	Net tangible assets per share 
	  
	RM0.44
	
	RM0.01           


The condensed Consolidated Balance Sheet should be read in conjunction with the relevant financial information as disclosed in the Prospectus dated 10 June 2002. 
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III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	Unaudited
	
	Unaudited

	
	
	Nine months to
	
	Nine months to

	
	
	30/9/2002
	
	30/9/2001
(Proforma)

	
	
	RM’000
	
	RM’000

	
	(Loss)/profit before taxation
	(2,005,681)
	
	726

	
	Adjustments:-
	
	
	

	
	Depreciation and amortisation
	102,285
	
	124,955

	
	Provision and others
	4,275
	
	6,620

	
	Interest income and profit
	(307,535)
	
	(594,109)

	
	Waiver of interest on Government Support Loan
	(1,729,223)
	
	-

	
	Loss on investments
	4,239,536
	
	-

	
	Toll compensation recoverable from Government
	(210,140)
	
	-

	
	Interest expense/profit element on Borrowings and Bonds
	704,164
	
	1,157,371

	
	Operating profit before changes in working capital
	797,681
	
	695,563

	
	Changes in working capital
	
	
	

	
	
	Receivables
	2,858
	
	(23,087)

	
	
	Payables
	(5,760)
	
	(4,223)

	
	
	Immediate holding company
	15,195
	
	7,462

	
	
	Related companies
	63,087
	
	28,898

	
	Cash generated from operations
	873,061
	
	704,613

	
	Future maintenance expenditure received and others
	-
	
	7,244

	
	Taxation paid
	(121)
	
	(970)

	
	Net cash generated from operating activities
	872,940
	
	710,887

	
	
	
	
	

	
	Cash flows From Investing Activities:
	
	
	

	
	
	Interest and profit received
	12,750
	
	11,672

	
	
	Proceeds from redemption of Renong SPV and UEM Bonds
	3,560,140
	
	4,320

	
	
	Proceeds from settlement of UEM Loan
	44,732
	
	-

	
	
	Proceeds from disposal of Property, Plant and Equipment
	617
	
	735

	
	
	Payments for Property, Plant and Equipment, Expressway Development

   Expenditure, Heavy Repairs and System Development Expenditure
	(129,827)
	
	(80,346)

	
	
	3,488,412
	
	(63,619)

	
	
	
	
	

	
	Cash flows From Financing Activities
	
	
	

	
	
	Interest and cash coupon paid
	(135,038)
	
	(161,885)

	
	
	Proceeds from borrowings
	-
	
	73,000

	
	
	Proceeds from issuance of BAIDS
	5,100,000
	
	-

	
	
	Proceeds from issuance of renounceable rights issue 
	2,400,337
	
	-

	
	
	Repayment/redemption of Loans and Bonds
	(11,344,594)
	
	(284,904)

	
	
	Payment of share issue expenses
	(9,239)
	
	-

	
	
	
	(3,988,534)
	
	(373,789)

	
	
	
	
	
	

	
	Net Change in Cash and Cash Equivalents
	372,818
	
	273,479

	
	Cash and Cash Equivalents at beginning of the period
	532,418
	
	376,712

	
	Cash and Cash Equivalents at end of the period
	905,236
	
	650,191


The condensed Consolidated Cash Flow should be read in conjunction with the relevant financial information as disclosed in the Prospectus dated 10 June 2002.
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IV
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	
	
	Share Capital
	
	Capital Reserves
	
	Merger Reserves
	
	Retained Profits
	
	Total

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	

	Nine months to 30 Sept 2002 (unaudited)

	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2002 (Proforma)
	
	1,250,000
	
	10,000
	
	(231,447)
	
	(907,059)
	
	121,494

	
	
	
	
	
	
	
	
	
	
	

	Net loss for the period
	
	-
	
	-
	
	-
	
	(2,005,681)
	
	(2,005,681)

	
	
	
	
	
	
	
	
	
	
	

	Renounceable Rights Issue
	
	-
	
	2,084,087
	
	316,250
	
	-
	
	2,400,337

	
	
	
	
	
	
	
	
	
	
	

	Conversion of Redeemable Convertible Bonds
	
	-
	
	1,561,608
	
	214,031
	
	-
	
	1,775,639

	
	
	
	
	
	
	
	
	
	
	

	Elimination of accumulated losses
	
	-
	
	(3,185,000)
	
	-
	
	3,185,000
	
	-

	
	
	
	
	
	
	
	
	
	
	

	Share issue expenses
	
	-
	
	(9,239)
	
	-
	
	-
	
	(9,239)

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	
	1,250,000
	
	461,456
	
	298,834
	
	272,260
	
	2,282,550

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	Nine months to 30 Sept 2001 (Proforma)

	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2001
	
	1,250,000
	
	10,000
	
	(231,447)
	
	(922,105)
	
	106,448

	
	
	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	-
	
	-
	
	-
	
	533
	
	533

	
	
	
	
	
	
	
	
	
	
	

	Balance at end of period
	
	1,250,000
	
	10,000
	
	(231,447)
	
	(921,572)
	
	106,981

	
	
	
	
	
	
	
	
	
	
	


The condensed Consolidated Statement of Changes in Equity should be read in conjunction with the relevant financial information as disclosed in the Prospectus dated 10 June 2002.
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V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS
1.
Accounting policies and methods of computation

The investment in PLUS, the wholly owned subsidiary, is accounted for by applying the merger method of accounting in the consolidated financial statements. Therefore, the condensed consolidated financial statements have been prepared as if PLUS and PLUS Expressways had been in combination for the entire period.

The unaudited condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent financial statements of the Group and the Company as disclosed in the Prospectus dated 10 June 2002 and in accordance with MASB 26, Interim Financial Reporting and Appendix 9B (as amended) of the KLSE Listing Requirements.

2.
Taxation

For the period ended 30 September 2002, no provision for taxation was made due to the tax exempt status granted by the Government to PLUS for a period of five consecutive years from 2002 to 2006.

3.
Earnings per share

	
	Individual Quarter
	
	Cumulative Quarter

	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Current year to date
	
	Preceding year corresponding period

	
	30/9/2002
	
	30/9/2001

(Proforma)
	
	30/9/2002
	
	30/9/2001

(Proforma)

	Net profit/(loss) attributable to members of the Company (RM’000)
	212,891
	
	437
	
	(2,005,681)
	
	533

	No. of ordinary shares (‘000)
	5,000,000
	
	5,000,000
	
	5,000,000
	
	5,000,000

	Basic earnings/(loss) per share (Sen)
	4.26
	
	0.01
	
	(40.11)
	
	0.01


The Company’s investment in PLUS is accounted for by applying merger method. Therefore, the entire number of shares issued for the acquisition of PLUS has been treated as having been in issue for the current period and previous comparative period.

4.
Disposal of unquoted investments and/or properties

There were no disposals of unquoted investments and/or properties in the current quarter. The loss on disposal of unquoted investments was RM4,239.5 million for current year-to-date as disclosed in note 6(c).

5(a)
Acquisitions and disposals of quoted securities
There were no acquisitions and disposals of quoted securities for the current quarter and financial period ended 30 September 2002.

5(b)
Investments in quoted securities


There were no investments in quoted securities as at 30 September 2002.
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6.
Changes in the composition of the Group
For the current quarter and financial period ended 30 September 2002, there were no changes in the composition of the Group including business combinations, acquisitions or disposals of subsidiaries and long-term investments, restructuring or discontinued operations except as stated below.

As part of the debt restructuring and flotation scheme of the Group, which were approved by the relevant authorities, the Group has completed the following transactions:

a)
Renounceable rights issue of 316,250,000 new ordinary shares of RM1.00 in PLUS (“PLUS Shares”) to United Engineers (Malaysia) Berhad (“UEM”) whereby UEM renounced the rights to its ultimate holding company, Khazanah Nasional Berhad (“Khazanah”), which subscribed for the underlying shares at a price of RM7.59 per share on 31 May 2002, resulting in proceeds to PLUS of RM2,400.3 million. PLUS then utilised the proceeds for settlement of the PLUS Bonds on 31 May 2002.

b)
Conversion of all the outstanding Redeemable Convertible Bonds (“RCBs”) in issue into 214,031,403 PLUS Shares at a conversion price of RM8.39 per share based on the value prescribed in the trust deed governing the RCBs on 31 May 2002. 

c)
Redemption of the UEM Bond, sale of Renong SPV Bond to UEM and full settlement of the loan to UEM for  aggregate proceeds of RM3,600.0 million which were utilized by PLUS for settlement of PLUS Bonds on 31 May 2002. As a result, a loss of RM4,239.5 million was recognized.

d)
Issue of RM5,100.0 million Bai Bithaman Ajil Islamic Debt Securities (“BAIDS”) on 31 May 2002 and utilization of these proceeds to repay the outstanding balance of PLUS’ Commercial Loans of RM1,417.2 million, Serial Bonds of RM568.0 million and to redeem the remaining RM3,114.8 million in principal amount of PLUS Bonds.

e)
Conversion of 368,552,941 non-cumulative convertible preference shares (“NCCPS”) of PLUS into an equivalent number of PLUS Shares on 31 May 2002.

f)
Application to the High Court for the elimination of the entire amount of accumulated losses of PLUS against the share premium amount arising from the issue of ordinary shares as stated in (a) and (b) above. The amount of accumulated losses eliminated against the share premium for the period ended 30 September 2002 was RM3,185.0 million. 

g) Subsequently, the Company acquired the entire issued and paid-up share capital of PLUS, comprising 1,548,834,344 PLUS Shares, and in exchange, issued 4,999,999,998 new PLUS Expressways’ ordinary shares of RM0.25 each as consideration. 

h)
Offer for sale by UEM of 930,000,000 ordinary shares of RM0.25 each in the Company, comprising an offering to the Malaysian and foreign institutional investors, the restricted offering to the previous UEM shareholders and the retail offering to the Malaysian retail investors and the eligible employees and directors of the UEM Group, Renong Group and Khazanah as well as the eligible users of PLUS’ electronic payment system.

i)
On 17 July 2002, the entire issued and paid-up share capital of the Company of 5,000,000,000 ordinary shares of RM0.25 each were listed and quoted on the Main Board of the KLSE.

7.
Status of corporate proposals announced but not completed as at the date of this announcement

On 18 September 2002, the Company announced the proposed issue of RM2,260 million nominal value of Bai Bithaman Ajil Serial Bonds (“BBA Serial Bonds”) by PLUS on a bought deal basis to raise a total of RM1,149 million to fully redeem the outstanding Link Bonds issued by PLUS. Application to the Securities Commission for the proposed issue has been submitted on 18 November 2002 and the target date for issuance is on 20 December 2002.

8.
Debt and equity securities
The Group and the Company did not undertake any other issuance, cancellation, repurchases, resale and repayment of debt and equity securities during the current financial period ended 30 September 2002 except as disclosed in Note 6 above.
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9.
Borrowings and debt securities

The details of Group borrowings and debt securities as at 30 September 2002 are as follows:

	
	Long term borrowings
	Short term borrowings

	
	Secured
	Unsecured
	Total
	Secured
	Unsecured
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Debt securities
	
	
	
	
	
	

	Domestic 
	
	
	
	
	
	

	· LINK Bonds
	-
	1,124,144
	1,124,144
	-
	-
	-

	· BAIDS
	5,000,000
	-
	5,000,000
	100,000
	-
	100,000

	
	
	
	
	
	
	

	Other borrowings
	
	
	
	
	
	

	Domestic
	
	
	
	
	
	

	· Government
	962,000
	-
	962,000
	-
	-
	-

	
	
	
	
	
	
	

	TOTAL
	5,962,000
	1,124,144
	7,086,144
	100,000
	-
	100,000


10.
Contingent liabilities
As at the date of this announcement, there do not exist any contingent liabilities which, upon becoming enforceable, may have a material impact on the profit or net assets value of the Group.

11.
Off Balance Sheet financial instruments
There were no financial instruments with off-balance sheet risks as at the date of this announcement.

12.
Material litigation
The Company and its subsidiary have no material litigation as at the date of this announcement.

13.
Segment information for the current financial period 

No segment analysis is prepared as the Group is primarily engaged in the concession of toll roads and expressways in Malaysia.

14.
Comparison between the current quarter and the immediate preceding quarter
The Group recorded toll revenue of RM415.5 million for the current quarter as compared to RM403.9 million in the immediately preceding quarter. The increase was mainly attributable to the increase in traffic volume. Profit before taxation increased substantially to RM212.9 million in the current quarter from a loss before taxation of RM4,100.2 million in the immediately preceding quarter, mainly due to a loss on disposal of investments of RM4,239.5 million in the immediately preceding quarter as explained in note 6(c) above. Additionally, higher toll revenue in the current quarter and lower finance cost as a result of lower finance charges in respect of BAIDS, contributed to the better performance in the current quarter.
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15.
Review of Performance for the Current Quarter and Year-to-date

Revenue for the current quarter and year-to-date represents revenue from the expressways toll collection and toll compensation due from the Government, net of the Government’s share of toll revenue. For the nine months ended 30 September 2002, the Group registered revenue of RM1,218.0 million, 36.6% higher than revenue of RM891.4 million in the preceding year corresponding period. The improvement was mainly attributable to the revised toll rate structure pursuant to the Second Supplemental Concession Agreement (“SSCA”) dated 11 May 2002, entered into between PLUS and the Government, whereby the toll rate was increased by 10% effective 1 January 2002. In consideration for the lower revised toll rates compared to the agreed toll rates per the Supplemental Concession Agreement (“SCA”), the Government has agreed to compensate PLUS for any shortfall in toll revenue for the remaining duration of the concession. Notwithstanding the toll rate increase, the Group achieved a year-on-year traffic growth of 2.6% for the nine months ended 30 September 2002.  

The Group recorded a loss before taxation of RM2,005.7 million in the current year-to-date as compared to a profit before taxation of RM0.7 million in the same period last year. The unfavorable result was due to the one-off exceptional items arising from the loss on disposal of investments of RM4,239.5 million as explained in note 6(c) above, partially offset by the gain from the waiver of interest on Government Support Loan of RM1,729.2 million pursuant to the toll compensation arrangement. 

Excluding the abovementioned exceptional items, the Group reported a profit before taxation of RM504.6 million for the nine months under review. 

16.
Material events subsequent to the end of the current financial period
In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 30 September 2002 to the date of this announcement and which would substantially affect the financial results of the Group and of the Company for the nine months ended 30 September 2002. 

17.
Seasonal or cyclical factors
The Group’s operations are not subject to any significant seasonal or cyclical factors, except that toll collection is generally higher during holiday and festive periods.

18.
Prospects for the current financial year
The Group will continue to accelerate its effort towards achieving the traffic growth as forecast, and in the absence of unforeseen circumstances, is confident of attaining the forecast consolidated profit before exceptional items for the current financial year of RM713.8 million as disclosed in the Prospectus dated 10 June 2002. The Directors do not expect any further exceptional item to arise in the current financial year.

19.
Profit forecast
The explanatory notes for variances of actual from forecast will be applicable only in respect of the entire financial year.

20.
Dividend

The Directors do not recommend the payment of interim dividend for the current period ended 30 September 2002.


	
	
	By Order of the Board

	
	
	CHUAH MEI LIN (LS 0008370)

TAN HWEE THIAN (MIA 1904)

	Kuala Lumpur
	
	

	22 November 2002
	
	Joint Secretaries
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